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Appendix B: Questionnaire for Primary Data

Table B1: Brief Profile of the Respondents.




	1

	Name of the respondent

	 



	2

	Gender (male/female)

	 



	3

	Age in years

	 



	4

	Academic qualifications

	 



	5

	Present occupation

	 



	6

	Present designation

	 



	7

	Institution where respondent is working, if required

	 



	8

	Communication address

	 



	9

	Contact number with E-mail address

	 



	10

	Category of Respondent

	Please put a tick mark (✓)




	 
	Chartered accountant in practice

	 



	Students pursuing CA final course

	 





 


This is a self-administered questionnaire designed for pursuing our self-financed research work. The purpose of the study is absolutely academic. None of the information/perceptions that you communicate in this questionnaire will be disclosed to any other party using your personal name, but these information/perception may be incorporated into the research work.



 


SA: Strongly Agree, A: Agree, N: Neutral, D: Disagree, SD: Strongly Disagree



Table B2: Chapter 5 Questionnaire.
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16 Appointing firms have a proper system of resolving differences of
opinion between the EQUR and the engagement partner.

” “The findings of engagement quality control review should be
properly documented.

15 Engagement doaumentation kept for at least 10 years as per
SQC is suficient for an accounting firm.

19 I any allegation s rceived against any member or employees of

noncompliance with professionsl or cthical standards, it should
be resolved within the quality control framework of the firm.

Parameter 2 Overall Obicctives of an Independent Auditor

2 In the case of continuous audit engagement, the statutory auditor
should also design and perform his audit procedure with
professional skepticism.

2 In recent auditing filures, stautory auditors filed to exercise
sufficient professional skepticism to detcct fraud and material

2 Requirements of all standards on auditing (SAs) are not properly
complied with for conducting audis of most Indian com panics.

23 SAsare sufficient snd understandable to fulfl ll the
responsiblitis of statutory suditors.

% “The time allotted for undertaking a substanive audit procedure

0 ensure the reliability of financial sttements is not adequate

2 The costs incurred for a substantive audit procedure to ensure
reliablity of inancial statements is ot adequate.
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B “The maximum period of ssociation between an engagement
‘partner and their audi cient (seven years) s justfe.

9 Engagement partners before accepting the cngagement should
verify that all the members of the engagement team are formaly
rained and competent to take up audit responsibiltes.

10 Involsement of another senior partner of the aceounting frm in
the engagement team to review overall audit strategy cnhances
the quality of audit

11 1fthe engagement team appoints an expert the engagement
partner should satsfy himself with the competence and integrity
of the expert appointed to maintain quality of audir

2 “The internal quality control system and their sctual compliance of
the sccounting firm should be constantly monitored by 1
Council of the ICAL

3 T most audit frms, the competence and ethical requirements of
the engagement team members are not thoroughly imestigated.

1" Few accounting firms in India appoint an engagement quality
control reviever (EQCR).

15 “The independence of the EQCR should be thoroughly checked by

the accounting fem before their appointment.
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Parameter 4: Internal Control System and Intemal Auditors.

3 “The internal control system should be mandtorily checke in
detail to obtain reasonsble assurance as o the internal control of
the reporting cntity and designing audit procedure,

3 Statutory auditors generally can depend upon the work
performed by the internal audior.

35 Excessive reliance placed on internal auditors’ work does not
reduce the responsibilty ofstatutory suditors o maintsin audic
quality

36 The technical competence and integrity o intemal auditors
should be tested by the statutory auditors.

7 The audit committee should take up more responsbilty to
strengthen communication beoveen intermal and extemal
auditors,

38 The risk of materil mistatement in sccounting records assessed
by intermal auditors should be thoroughly checked by the extemal
auditors,

3 The standards governing internal audit operations issued by the
ICAT are not properly enforced.

Parsmeter 5: Audit Planning

0 Involvemant of all members of the engagement team in the
planning process would increase their cfectiveness.
a “The auditor should possess the necessary independence and

competence to develop audit plans,
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% “The fee sructure of the statory auditors should be revised so

that they can undertake s substantive audit procedure,
7 “The limit sudit of 30 public imited companies at time should

be reduced to give more ime to cach engagement partner,
resuling in improvement of their qualiy

B “The time allowed to sudit financial statements should be
increased for some slected clas of company which would allow
the suditors for more detailed verification of accounting records.

» Conducting audit periodically may reduce sudit burden at the
end of the year and will improve audit quality

Parameter 3: Audit Engagement

30 1fthe statutory suditors have restricted access o all information
from the dient, they should not accept the engagement.

31 Stawtory auditors should not accept audit engagement if any of
the preconditions for aceepting audit engagement are not met

2 1fthe format of the audit report as per laws and regulations
‘applicable o the company s different from the requirements of
the SA, the auditor should separately mention this factin the
audit eport o mitigate misunderstanding of any users.
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Verification of assets (e:g. fixed asset, inventory) provides
reasonable audit evidence of their exitence,

Verification of the internal control system through direct
observation of control will nsure the quality of audit
Formalwritten inguiries are more relsble audit evidences than
informal oral inquirics.

Confirmations received from external parties may not ahways be
reliabl.

Excessive reliance on management experts may reduce audit
quality

One or more experts should be included in the engagement team
0 verify the reports given by the management valucr

“The cngagement partner should collect sufficient appropriste
evidence as to e competence, independence and integrity of the.
management cxpert

Reliance on management's system for physical verification of
inventory reduces the qualiy of audi

After receiving a physical count ofinventory from the.
management, statutory auditors should physically nspect the
Physical counting of invantory should be done by the sttutory
auditors without prior announcement n order to check the
accuracy of the management report

A more stringent audit procedure should be applied to receive
third party confirmation swhen any inventory is held by ther 35
collateral
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) “The cngagement team members should investigate he client’s
ethical requirements in the subscquent audit engagementsto
updte their audit plans.

s In the sudit plan, more resources and s greater number of
engagement team members should be allocate! to high-rsk arcas.
a4 Before planning the nature, fiming and extent of an audit,the risk

of material misstatement should be sssessed.

s ‘The auditor maintains a memorandum of the audit strategy,
complete audit programme, audit completion checklist, ctc. 353
partof the plan process,

46 “The involvement of another audit partner o review the valdity of
the suditstrategy can improve the quality of audit

Parameter 6: Audit Evidence

a7 Persunsive instead of condlusive audi evidences may reduce the
quality of audit
a8 “The statutory auditors should design the audit procedure:

appropriately for collecting suffcent appropriste audit cvidences.
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Parameter 7: Audit Sampling
® Audit based on “sudit ssmpling” reduces audit qualiy
61 1fthe verification based on sudit ssmpling does not help auditors
o form a reasonable conclusion, they should change the natwre,
iming and scope of the audit procedure to gather more relsble
samples.
@ Statutory auditors should possess adequate knowledge in
satistical application to design an appropriate sample.
& “The auditor should try to keep thei isk tolerance at its
minimu, thereby selcting a larger sample
Parameter §: Extemnal Party Confirmation
o “The conirmation request should be scientificaly designed to
obtain rliable confirmation.
& 1fthe company isin 3 kgal dispute with the confirming party, the
auditor should seck an alternative method for gettng
confirmation.
6 The auditor needs extermal confirmation mainly for the accounts

receivable and accounts payable balanc.
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Parameter 9: Using the Work of an Expert
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“The statutory auditor’s responsibilty is not reduced by the
auditor’s use of the work of an auditor's expert with regard to
valuation of fixed and intangible asses, contracts and other

The auditor shall evahuate whether the auditor’s expert has the
necessary competence, capsbiltes and objectviy for the
auditor’s purposes.

Accounting Estimates

Accounting estimates hinder auditorsfrom drssing conclusive
evidence on the financial statement.

In the iniial audit engagemen, it is difficult for the statatory
auditors o identify management bias in using sccounting.
Statutory auditors should inguire 35 to the management
justification for using an sccounting estimate for cerain dlasses of
“The auditors should not completely rely on the expert’s centificate
on sccounting estimates

Audit Documentation

Audit documents maintained propely are helpful 1 the
‘accounting firm in case of any further queries.

Regulatory requircments ofthe audit procedure should be
properly documented under the auditile
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7 Audit documentation should provide auditors with profesions]

Skepticism in sccordance with SAs
3 “The basis for auditors’ conclusions on the authenticty of a

document should be properly documentsd.
d If statutory auditors take additions audit procedures part from

Parameter 12

7

E

50

Parameter 13

st

82

the requirements of SAs, that should be properly documented.
Audit Repore

“The audi report should contain complisnce with sppropriate
uditing standards,

1fthe statutory suditors fil to comply with the requirements of
certsin SAsit should be properly stated in the audit report

“The audit report should also inchude the uture viabilty of the
company operation.

Genersl Isues Governing Audit Qualiy

Verifying compliance with all the rdevant regulatory
requirements by the statutory auditors is not alays possble

“The curtent sppointment procedure of statutory auditors gives
management enough scope to nfluence auditors, resuling in
reducton of sudit qualiy.
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Parameter 1: Qualiy Control of Audit Procedure

1

2

Quality control policis are properly designed by CEOs of most
of the accounting firms in India.

All he partners and employees of the firm should have required
integrity, objectivity and competence for ethical completion of
audit procedure,

Most of the accounting firms in India provide education and
traning to new members o the firm to make ther conversant
with the quality control procedure.

Every sccounting firm should establsh stringent poliies of
punishment if quality control polidcs are not pertormed by
mermbers of the firm.

Information provided by the engagement partner on the client
profl s not sufficient for the firm to understand threats to
independence after sccepring audit cngagement.

Along auditor relationship with the audit cient reduces audit
quality

Credibility and integrity of the client should be mandatorily
checked by the audit rm before accepring engagement a5 per the
requirements of SQCL
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An independent statutory body should be entrusted with the duty
of appointing sttutory auditors to maintain sudit quality
Whistle blowers from the company may help staatory auditors
to detect possible red flags of fraudulent activitcs

Whistle blower policies under Clause 49 of the lstng.
requirement of the SEBI should be enforcad effctively to improve.
audit qualiy.

Continuous lesrning programs initisted by the ICAT improve the
competence of auditors and improve audit qualiy.

“The outcome of the continuous learming programs of the ICAT
should be evalusted on  periodical basis

“The present suditing system is ot cquipped to detect
systematcally designed frsudulent techniques for material
Consulting services provided by the sccounting firms reduce the
qualiy of heir atesation cngagements.

There should be complete diversification betuween sccounting
frms providing audit and consultancy services,

Auditing of propriety of transactions should come under the
pursiew of fnancial udit

Peer review of audit work cannot ensure audit quality cfecively.
Cut.throat competiion in the auditing profession sometimes
forces audit ims to compromise their qualiy control polices
Accounting firms with excellent quality control policies and
procedures should be rewarded by the Council of the ICAL
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Dependent Variable
Qualiy Control Procedure for Statutory Financial Audit

95 “The quality control procedure of statutory financial suditis
saisfactory






