
[image: image]



PERSPECTIVES ON INTERNATIONAL FINANCIAL REPORTING AND AUDITING IN THE AIRLINE INDUSTRY


 

STUDIES IN MANAGERIAL AND FINANCIAL ACCOUNTING

Series Editor: Anne M. Farrell

Recent Volumes:

Volume 1: Setting the Standard for the New Auditors Report: An Analysis of Attempts to Influence the Auditing Standards Board

Volume 2: The Shareholders Use of Corporate Annual Reports

Volume 3: Applications of Fuzzy Logic and the Theory of Evidence to Accounting

Volume 4: The Usefulness of Corporate Annual reports to Shareholders in Australia, New Zealand, and the United States: An International Comparison

Volume 5: A Power Control Exchange Framework of Accounting Applications to Management Control Systems

Volume 6: Throughout Modeling: Financial Information Used by Decision Makers

Volume 7: Applications of Fuzzy Sets and the Theory of Evidence to Accounting II

Volume 8: Corporate Governance, Accountability, and Pressures to Perform: An International Study

Volume 9: The January Effect and Other Seasonal Anomalies: A Common Theoretical Framework

Volume 10: Organizational Change and Development in Management Control Systems: Process Innovation for Internal Auditing and Management Accounting

Volume 11: US Individual Federal Income Taxation: Historical, Contemporary and Prospective Policy Issues

Volume 12: Performance Measurement and Management Control: A Compendium of Research

Volume 13: Information Asymmetry: A Unifying Concept for Financial and Managerial Accounting Theories

Volume 14: Performance Measurement and Management Control: Superior Organization Performance.

Volume 15: A Comparative Study of Professional Accountants’ Judgements

Volume 16: Performance Measurement and Management Control: Improving Organizations and Society

Volume 17: Non-financial Performance Measurement and Management Practices in Manufacturing Firms: A Comparative International Analysis

Volume 18: Performance Measurement and Management Control: Measuring and Rewarding Performance

Volume 19: Managerial Attitudes Toward a Stakeholder Prominence within a Southeast Asia Context

Volume 20: Performance Measurement and Management Control: Innovative Concepts and Practices

Volume 21: Reputation Building, Website Disclosure and the Case of Intellectual Capital

Volume 22: Achieving Global Convergence of Financial Reporting Standards: Implications from the South Pacific Region

Volume 23: Globalization and Contextual Factors in Accounting: The Case of Germany

Volume 24: An Organizational Learning Approach to Process Innovations: The Extent and Scope of Diffusion and Adoption in Management Accounting Systems

Volume 25: Performance Measurement and Management Control: Global Issues

Volume 26: Accounting and Control for Sustainability

Volume 27: Intellectual Capital and Public Sector Performance

Volume 28: Performance Measurement and Management Control – Behavioral Implications and Human Actions

Volume 29: Adoption of Anglo-American Models of Corporate Governance and Financial Reporting in China

Volume 30: Sustainability Disclosure: State of the Art and New Directions

Volume 31: Performance Measurement and Management Control

Volume 32: Servitization Strategy and Managerial Control Volume

Volume 33: Performance Measurement and Management Control: The Relevance of Performance Measurement and Management Control Research

Volume 34: Non-financial Disclosure and Integrated Reporting: Practices and Critical Issues




 

STUDIES IN MANAGERIAL AND FINANCIAL ACCOUNTING    VOLUME 35

PERSPECTIVES ON INTERNATIONAL FINANCIAL REPORTING AND AUDITING IN THE AIRLINE INDUSTRY

BY

CAN ÖZTÜRK

Çankaya University, Turkey

LANGUAGE EDITOR

CHARLES RICHARD BAKER

Adelphi University, USA

[image: inline-image]

United Kingdom – North America – Japan
India – Malaysia – China




 

Emerald Publishing Limited
Howard House, Wagon Lane, Bingley BD16 1WA, UK

First edition 2022

Copyright © 2022 Emerald Publishing Limited

Reprints and permissions service
Contact: permissions@emeraldinsight.com

No part of this book may be reproduced, stored in a retrieval system, transmitted in any form orr by any means electronic, mechanical, photocopying, recording or otherwise without either the prior written permission of the publisher or a licence permitting restricted copying issued in the UK by The Copyright Licensing Agency and in the USA by The Copyright Clearance Center. Any opinions expressed in the chapters are those of the authors. Whilst Emerald makes every effort to ensure the quality and accuracy of its content, Emerald makes no representation implied or otherwise, as to the chapters’ suitability and application and disclaims any warranties, express or implied, to their use.

British Library Cataloguing in Publication Data
A catalogue record for this book is available from the British Library

ISBN: 978-1-78973-760-8 (Print)
ISBN: 978-1-78973-759-2 (Online)
ISBN: 978-1-78973-761-5 (Epub)

ISSN: 1479-3512 (Series)

[image: inline-image]




 

To my wife Oytun and to my daughter Ece

Thank you for their indefatigable support and immense patience.

Can Öztürk

July 2021 




 

CONTENTS

About the Author

Foreword

Preface

Acknowledgments

PART I
INTERNATIONAL FINANCIAL REPORTING

Chapter 1    Overview of Financial Reporting in the Airline Industry

Chapter 2    Some Observations on IFRS Accounting Policy Choices: The Case of the Airline Industry

Chapter 3    Some Observations on IFRS 15 and IFRS 16 in the Airline Industry: The Case of Air France – KLM

Chapter 4    Some Observations on IFRS 8 Operating Segments: The Case of the Airline Industry

PART II
INTERNATIONAL AUDITING

Chapter 5    Some Observations on International Auditing: The Case of the Airline Industry

References

Index




 

ABOUT THE AUTHOR

Can ÖZTÜRK is an Associate Professor of Financial, International, and Comparative Accounting at the Department of Management, Çankaya University, Turkey where he teaches financial and managerial accounting, financial statement analysis, International Financial Reporting Standards, international trade accounting, and accounting for multinational enterprises. He has obtained PhD in Accounting and Finance from Başkent University, Turkey. In addition, he received his first bachelor’s degree in Banking and Finance from Bilkent University, Turkey, as well as his second bachelor’s degree in Finance, and his master’s degree in Business Administration from the University of Massachusetts Dartmouth, USA. His research interests include financial reporting, financial statement analysis, auditing, and sustainability reporting in the international context. He has published papers in Accounting in Europe, Journal of Accounting and Management Information Systems, and the World of Accounting Science. He is fluent in English, and French, in addition his native language, Turkish. ORCID ID: https://orcid.org/0000-0003-1587-4707. 




 

FOREWORD

This book is the outcome of the practices of international financial reporting and international auditing in the airline industry. Accountability and responsibility for this book lie with Can Öztürk. 




 

PREFACE

Perspectives on international financial reporting and auditing in the airline industry is a research book which combines international financial reporting and auditing practices in the sector-specific and global context. It has been developed considering the paper of Tan, Tower, Hancock, and Taplin (2002) titled as “Empires of the sky: Determinants of global airlines’ accounting-policy choices,” the book of Lavi (2016) titled as “the impact of IFRS on industry” and current Accounting Guides and Airline Disclosure Guides of the International Air Transport Association’s Industry Accounting Working Group.

The book consists of two sections. First section focuses on observations related to international financial reporting and second section covers observations related to international auditing in the airline industry.

The first section includes four chapters. The first chapter provides an overview of financial reporting in the global airline industry considering the accounting framework adopted by airlines whether they are publicly accountable or not. Following Chapter 1, Chapters 2–4 adopt an IFRS approach in the global context. Chapter 2 focuses on the comparability of financial statements in the airline industry in the context of the diversity of IFRS accounting policy choices; Chapter 3 analyzes the cumulative effect of the adoption of IFRS 15 and IFRS 16 and the compliance level of disclosures of IFRS 16 from a lessee standpoint on the financial statements of Air France – KLM; and Chapter 4 discusses the segment reporting in the airline industry under IFRS 8.

The second section includes one chapter. It analyzes different aspects of International Standards on Auditing in the airline industry considering ISA 570, ISA 700, ISA 701, ISA 701 of the UK, ISA 705, and ISA 706 within the framework of the IFRS adopted airlines.

My wish is that readers whose interests relate to airline financial reporting and auditing find this book informative and inspiring further research.

Can Öztürk

Associate Professor of Accounting

Department of Management

Faculty of Economics and Administrative Sciences

Çankaya University, Turkey

July 2021
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