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Abstract

Purpose –The purpose of this study is to examine the nexus between corporate characteristics and timeliness
of financial reporting in Saudi Arabia. Specifically, this study investigates the relationship between financial
reporting timeliness and both corporate size, profitability, leverage and institutional ownership.
Design/methodology/approach – A sample of 67 of nonfinancial companies listed in the Saudi market
during the period 2015–2018 was used. Multivariate regression analysis was performed to analyze the
relationship between the four corporate characteristics and timeliness of financial reporting.
Findings – The findings revealed that financial reporting timeliness is significantly correlated with three of
the corporate’s characteristics, which are company size, profitability and leverage, while there is no significant
effect of institutional ownership on the timeliness of financial reporting.
Research limitations/implications – The findings of this study may not be generalizable to all companies
listed in the Saudi market as a result of limiting the study to nonfinancial companies and excluding financial
companies from the sample. Future research may explore the determinants of the timeliness of these
companies’ financial reporting.
Practical implications –Given the significant interest expressed by investors, regulators and researchers in
the field of financial reporting timeliness, especially in emergingmarkets where financial reports are almost the
main and only source of information, this study highlights the role that corporate characteristics play in
influencing the financial reporting timeliness in Saudi Arabia as one of emerging markets.
Originality/value – Despite the importance of financial reporting timeliness, there are very few studies that
have examined this issue in Saudi Arabia. This study contributes to bridging this gap by examining the
relationship between the corporate characteristics and the timeliness of financial reports.
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Saudi Arabia

Paper type Research paper

1. Introduction
The main purpose of financial reporting is to provide financial information that benefits
current or prospective investors, lenders and other stakeholders in making economic
decisions. For financial information to be useful in making decisions, it must have certain
qualitative characteristics. According to the framework for preparation and presentation of
financial statements issued by the International Accounting Standards Board (IASB, 2010),
these qualitative characteristics include fundamental characteristics (i.e. relevance and
faithful representation) and enhancing characteristics (i.e. comparability and
understandability). The framework for preparation and presentation of financial
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statements identifies timeliness as a constraint on relevant information and states that if the
financial information is not reported on a timely basis, it may lose its relevance. Similarly, the
Statement of Financial Accounting Concepts No. 2 (FASB, 1980) defines timeliness as having
information available to decision-makers before it loses its capacity to influence decisions. If
information is not available when it is needed or becomes available too long after the reported
events, it has no value for decision-making. Thus, timelinessmeans that financial information
must be made available to users as soon as possible from the end of the company’s financial
year, otherwise the usefulness of this information will be impaired. Empirical studies confirm
that timely financial reporting reduces investment decision uncertainty (e.g. Al-Ajami, 2008;
Ashton et al., 1989) and reduces information asymmetry in the capital market (e.g. Abernathy
et al., 2014; Jaggi and Tsui, 1999). In addition, timely financial reports help mitigate the
occurrence of leakage, rumors and insider trading in the capital market (e.g. Oraki and
Zamanpoor, 2016; Owusu-Ansah, 2000). Given that the timeliness is one of the major
determinants of financial reporting quality, this issue has received a great deal of attention in
the literature. Prior studies have examined the factors affecting timeliness such as audit
committee characteristics (e.g. Jao et al., 2021; Ashraf et al., 2020; Bhuiyan and D’Costa, 2020;
Chukwu and Nwabochi, 2019; Baatwah et al., 2019; Oussii and Taktak, 2018; Ghafran and
Yasmin, 2018; Salleh et al., 2017; Abernathy et al., 2014; Ika and Ghazali, 2012), board
characteristics (e.g. Borgi et al., 2021; Mathuva et al., 2019; Alsmady, 2018; Sakka and Jarboui,
2016; Azeez, 2015; Baatwah et al., 2015; Elzahar and Hussainey, 2012), auditor characteristics
(e.g. Kusuma and Indayani, 2020; Church et al., 2020; Rusmin and Evans, 2017) and corporate
characteristics (e.g. Kusuma and Indayani, 2020; Mitra et al., 2012; Iyoha, 2012).

However, most of the prior studies that examined the timeliness of financial reports were
conducted in developed countries. If financial reporting timeliness is an important issue for
capital markets in developed countries, then this issue is more important for capital markets
in developing countries. In the context of developing countries, financial reports are the only
reliable source of financial information available in the market. Therefore, the provision of
timely information in the corporate report assumes more importance since other sources,
such as media releases, news conferences and financial analysts, are not well developed, and
the regulatory bodies are not as effective as in developed countries (Al Daoud et al., 2015;
Leventis et al., 2005; Wallace, 1993). The purpose of this study is to examine the impact of the
company’s characteristics on the timeliness of financial reports in Saudi Arabia as one of the
developing countries. In fact, this study contributes to the literature on the financial reporting
timeliness by examining this issue in Saudi Arabia as one of developing countries. Saudi
Arabia is one of the leading Islamic countries. The Saudi Stock Exchange is the largest and
only Middle East and North Africa (MENA) country in the G20. It is also the largest most
liquid market in the MENA. Saudi Arabia is a key member of the Organization of the
PetroleumExporting Countries (OPEC) that has around 25%of theworld’s oil reserves, and it
represents one of the largest oil producers in OPEC (Ibrahim et al., 2019). Despite the
importance of financial reporting timeliness, this issue has not received sufficient attention in
Saudi Arabia. There are very few studies on this issue in Saudi Arabia. Specifically, Alnajran
and Faleel (2021) examined a sample of 15 companies in the period 2010–2014 and found that
the most important factor affecting the timeliness of audit report was the complexity of the
company’s activity. Borgi et al. (2021) examined the relationship between chief executive
officer (CEO) characteristics and the timeliness of financial reports and found that companies
with a CEO who is an accounting financial expert reduce the period taken to prepare and
disclose their financial reports and that CEO sociability is significantly associatedwith timely
financial reporting. Accordingly, this study attempts to fill this gap in the studies of
timeliness in Saudi Arabia by examining the impact of the company’s characteristics on the
timeliness of the financial reporting. To achieve the purpose of the study, the remainder of the
studywas organized as follows: The second section presents literature review and hypothesis
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development. The third section shows study methodology. The fourth section introduces the
results of the study, while the fifth section presents the conclusion and limitations.

2. Literature review and hypothesis development
Corporate characteristics are among the contributing factors in the studies of financial
reporting timeliness. Prior studies examined the relationship between financial reports
timeliness and a number of corporate characteristics. The most important characteristics of
the company that have been examined in the timeliness literature are as follows:

2.1 Company size
Prior studies showed that there is a positive correlation between the size of the company
and timeliness of financial reports. Prior studies provided several reasons to justify this
positive relationship. Ku Ismail and Chandler (2004) argued that large companies typically
have more resources, more accounting staff and more advanced accounting information
systems than their smaller counterparts. Hence, large companies have the ability to prepare
and publish their financial statements in a shorter period of time than their counterparts.
A similar argument is proposed by Owusu-Ansah (2000) suggesting that large companies
tend to have strong systems of internal control. As a result, external auditors spend fewer
times in conducting substantive tests. Also, larger companies are more capable of exerting
pressures on the external auditor to begin auditing and to complete it on time (Carslaw and
Kaplan, 1991; Ashton et al., 1989). Large companies are more likely to own strict procedures
and formal policies that will facilitate early completion (Afify, 2009; Al-Ajmi, 2008). Large
companies are more in the spotlight by the public; therefore, large companies tend to
maintain the company’s image in the eyes of the public by submitting their financial reports
in a timely manner (Nelson et al., 2019). In fact, studies that have empirically examined the
relationship between company size and financial reporting timeliness in developing
countries have producedmixed results. Some studies have provided empirical evidence of a
positive relationship between company size and financial reporting timeliness, such as
Abdullah (1996) in Bahrain, Owusu-Ansah and Leventis (2006) in Greece, Akle (2011) in
Egypt, Ahmed (2003) in three South Asian countries, namely, Bangladesh, India and
Pakistan, G€uleç (2017) in Turkey, Ahmad et al. (2018) inMalaysia, Ha et al. (2018) in Vietnam
and Murti (2021) in Indonesia. On the contrary, other studies provided empirical evidence
that there is no significant effect of company size on financial reporting timeliness, such as
Rahmawati (2018) and Bangun (2019) in Indonesia. In light of the conflicting results of
previous studies, the first hypothesis of the study can be formulated in the form of the null
hypothesis as follows:

H01. There is no association between financial reporting timeliness and size of the
reporting company.

2.2 Profitability
According to signaling theory, the publication of a company’s earnings to the market
contains new information. The company’s management can use profitability to signal and
give good news to the market. Managers signal the unobservable quality of their companies
to potential investors via the observable quality of their financial statements (Zhang and
Wiersema, 2009). When companies signal high quality, they receive returns from the market.
Under these circumstances, high profitability companies have an incentive to signal early in
order to obtain market returns as opposed to low profitability companies who try to delay
signaling in order to delay punishment from the market (Scott, 2015; Brigham and Houston,
2013; Ross, 1977). Accordingly, a positive relationship can be expected between profitability
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and financial reporting timeliness. High profitability companies have an incentive to publish
financial reports earlier than their low profitability peers. Owusu-Ansah (2000) argued that
companies with high profitability will report this information earlier than those with low
profitability or losses to report. This is because the efficiency of a company’s operations is
usually measured by its profitability. Similarly, Ku Ismail and Chandler (2004) argued that
companies are more relaxed when declaring satisfactory information rather than
unsatisfactory information. Earning higher than the expected earnings is good news for
investors. It is expected that companies will be eager to disseminate such informationwithout
any delay and will be reluctant to spread “bad news” or “not good.” Basu (1997) found that
companies tend to release good news earlier than bad news, and the reasonwas conservatism.
When companies have unexpected growth, they disclose their information earlier and attract
more investors by announcing their remarkable growth, and when they have less growth,
they perform more conservative in presenting their reports. In fact, studies that have
empirically examined the relationship between profitability and financial reporting
timeliness in developing countries have produced mixed results. Some studies have
provided empirical evidence of a positive relationship between profitability and the
timeliness of financial reports, such as Abdullah (1996) and Khasharmeh and Aljifri (2010) in
Bahrain, Al Daoud et al. (2014) in Jordan, G€uleç (2017) in Turkey, Ha et al. (2018) in Vietnam,
Abdillah et al. (2019) and Bangun (2019) in Indonesia and Agyei-Mensah (2018) in Ghana. On
the other hand, other studies provided empirical evidence that there is no significant effect of
profitability on financial reporting timeliness, such asAhmed (2003) in Bangladesh and India,
Khasharmeh and Aljifri (2010) in the United Arab Emirates and Rahmawati (2018) in
Indonesia. In light of the conflicting results of previous studies, the second hypothesis of the
study can be formulated in the form of the null hypothesis as follows:

H02. There is no association between financial reporting timeliness and profitability of
the reporting company.

2.3 Leverage
According to agency theory, agency costs increase with increasing leverage because
shareholders havemore incentives to transfer wealth from creditors andwill bemore likely to
engage in riskier activities that promise high returns with that financial structure (Jensen and
Meckling, 1976). Thus, highly indebted companies will be keen to reduce the doubts of
debtholders by providing them with information faster (Ashbaugh and Warfield, 2003).
Debtholders may also require highly indebted companies to report in a timely and faster
manner to protect their rights (Owusu-Ansah and Leventis, 2006). Accordingly, it is expected
that there will be a positive relationship between leverage and timeliness of financial reports,
as companies with high leverage tend to publish financial reports faster than companies with
low leverage (Akle, 2011). Abdullah (1996) argued that an increase in the amount of debt a
company uses in its operations will put pressure on it to provide the company’s creditors with
audited financial statements at the time of their due. Informed big-equity investors, especially
institutional equity investors, tend to monitor this matter because the delay in publishing the
financial reports leads to an increase in the cost of borrowing and then negatively affects the
price of their shares in the market. In fact, empirical studies that examined the relationship
between leverage and the financial reporting timeliness in developing countries confirmed
the existence of the positive relationship between them, such as Abdulla (1996) and Al-Ajmi
(2008) in Bahrain, Ismail and Chandler (2004) in Malaysia, Khasharmeh and Aljifri (2010) in
the United Arab Emirates and Bahrain, Alkhatib and Marji (2012) in Jordan, Ha et al. (2018)
in Vietnam and Abdillah et al. (2019) in Indonesia. In light of the above discussion, the third
hypothesis of the study can be formulated in the form of the null hypothesis as follows:
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H03. There is no association between the financial reporting timeliness and leverage of
the reporting company.

2.4 Institutional ownership
Institutional investors consist of pension funds, trust institutions, insurance companies,
financial and investment companies. According to agency theory, the agency problem can be
overcome through institutional ownership. Institutional investors are seen as an effective
corporate governance mechanism. Because of the large stake they hold in the company, they
are motivated to monitor management’s behavior. Institutional ownership monitoring
provides proactive monitoring that cannot be provided by less-informed investors. A high
level of institutional ownership will lead to greater oversight efforts by the institutional side
of the company, so that it can hinder managers’ opportunistic behavior (Alves, 2012).
Zureigat (2011) argued that institutional ownership can be strongly involved in controlling
and correcting management choices and in directing the reporting of a company’s financial
activities because they are more knowledgeable than individual investors. Mitra et al. (2012)
document the association between the corporate ownership characteristics and the timely
remediation of internal control weaknesses over financial reporting. Thanatawee (2014)
states that large contributions by institutional investors will have incentives to monitor the
company’s decision making. This will limit the weak performance of the agent and then
reflected in the improvement of the company’s performance and increase in profits. Empirical
studies that examined the relationship between institutional ownership and financial
reporting timeliness provided evidence of a positive relationship between the percentage of
institutional ownership in the company’s ownership structure and financial reporting
timeliness, such as Al-Ajmi (2008) in Bahrain, Ezat and El-Masry (2008) in Egypt, Kusuma
and Indayani (2020) in Indonesian and Aksoy et al. (2021) in Turkey. In light of the above
discussion, the fourth hypothesis of the study can be formulated in the form of the null
hypothesis as follows:

H04. There is no association between the financial reporting timeliness and institutional
ownership in the reporting company.

3. Research methods
3.1 Sample and data
The study aims to examine the relationship between financial reporting timeliness and
some characteristics of the company, namely company size, profitability, leverage and
institutional ownership. The study data were collected from the Saudi Stock Exchange
(Tadawul) for a period of four years 2015–2018. The years 2019 and 2020 were excluded, as
these two years witnessed the capital market affected by the Covid-19 pandemic, which led
to a delay in the publication of financial reports for most listed companies. The study
population includes all companies listed in the Saudi Stock Exchange (Tadawul). By the
end of 2018, the number of companies listed in the Saudi Stock Exchange reached 173
companies distributed over 20 sectors. In the first step for selecting the sample, 45 financial
companies (i.e. banks, insurance companies, financial services companies and real estate
funds) were excluded, as the nature of some items of the financial statements of these
companies differed to some extent from the financial statements of nonfinancial companies
due to their subjection to special legislation in addition to the International Financial
Reporting Standards (IFRS). In the second step, 61 other companies were excluded from the
study population for various reasons, such as some companies were listed in the stock
market after the year 2015, and then their published financial statements on the Saudi Stock
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Exchange website do not cover the entire study period. Also, some companies were merged
into other companies during the study period and then no longer had their own published
financial statements. In addition, some companies whose registration in the financial
market was canceled during the study period. After these two steps, the remaining 67
nonfinancial companies represent the sample for this study. Table 1 shows the distribution
of the study sample among sectors. As shown in Table 1, the final sample of the study
consists of 67 nonfinancial companies distributed over 11 sectors representing all sectors of
nonfinancial companies listed in the Saudi market.

3.2 Variables and model
The variables examined in this study consist of one dependent variable, which is financial
reporting timeliness, and four independent variables, namely, company size, profitability,
leverage and institutional ownership. In addition to these main independent variables, the
model includes another set of control variables. The first control variable is the size of the
audit firm. Big audit firms are likely to have resources and capabilities to conduct their audits
in a shorter time. Hence, clients of big auditors are expected to have timely financial reporting.
The second control variable is the type of audit opinion that the company obtained.
Companies that did not receive an unqualified audit opinion are more likely to have had
financial reporting issues and therefore needed additional time to submit their financial
reports. The third control variable is the implementation of IFRS. Saudi companies are
mandated to implement IFRS starting from January 1, 2017. It is expected that the
implementation of IFRS will result in more disclosures in addition to some changes in the
method some items are measured. This can lead to companies needing more time to submit
their financial reports. Based on that, the study uses the following regressionmodel to test the
association between corporate characteristics and financial reporting timeliness:

TIME ¼ aþ β1 SIZEþ β2 PROFþ β3 LVRþ β4 INISTþ β5 AUSIZEþ β6 AUOPINION

þ β7 IFRSþ ε

where

TIME 5 financial reporting timeliness.

SIZE 5 company size.

PROF 5 profitability.

Sector Number of companies Percentage

Basic industries 25 37.3
Telecommunications 4 5.9
Food production 12 17.9
Transportation 5 7.5
Real estate development 6 8.9
Capital goods 7 10.5
Retail trade 3 4.5
Healthcare 2 3
Pharmaceutical 1 1.5
Applications and technology services 1 1.5
Media and entertainment 1 1.5
Total 67 100

Table 1.
Distribution of the
sample across sectors
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LVR 5 leverage.

INIST 5 institutional ownership.

AUSIZE 5 audit firm size.

AUOPINION 5 type of audit opinion.

IFRS 5 implementation of IFRS.

3.3 Variable measurement
3.3.1 Timeliness. Timeliness is measured by calculating the number of days between a firm’s
fiscal year end and the audit report date. Audit report date is often viewed as the most
important determinant of financial reporting timeliness because the capital market
authorities in all countries do not allow public companies to issue their financial reports
until after the conclusion of the external audit.

3.3.2 Company size.Themost commonmeasure of firm size in previous studies is the Ln of
total assets (e.g. Murti, 2021; Ahmad et al., 2018; Ha et al., 2018; G€uleç, 2017; Akle, 2011).
Consistent with previous studies, this study measures company size using log10 of the book
value of the total assets at the end of the fiscal year from the published financial statements of
the company.

3.3.3 Profitability.Themost widely used profitability metric in previous studies is the rate
of return on assets (ROA), where this measure refers to the company’s efficiency in exploiting
its assets to generate profits. Consistent with previous studies, profitability will be measured
in this study through the ROA (e.g. Bangun, 2019; Abdillah et al., 2019; Ha et al., 2018; Agyei-
Mensah, 2018; G€uleç, 2017) In this study, ROA was measured as follows:

ROA ¼ Net Income after Taxes and Zakat=AverageTotal Assets

3.3.4 Leverage.Consistent with previous studies, the study used the debt ratio as ameasure of
leverage (e.g. Abdillah et al., 2019; Ha et al., 2018; Alkhatib and Marji, 2012; Khasharmeh and
Aljifri, 2010). The debt ratio was measured in this study as follows:

Debt Ratio ¼ Total Debt=Total Assets

3.3.5 Institutional ownership. Consistent with previous studies, the study used the percentage
of institutional ownership in the company’s shares as a measure of institutional ownership
(e.g. Aksoy et al., 2021; Kusuma and Indayani, 2020; Al-Ajmi, 2008; Ezat and El-Masry, 2008).
The percentage of institutional ownership was measured in this study as follows:

Percentage of institutional ownership ¼ Number of shares owned by the institutions=

Total number of shares of the company:

3.3.6 Audit firm size.The size of the audit firmwasmeasured by a dummy variable that takes
the value 1 if the company’s financial statementswere audited by one of the big 4 auditors and
the value 0 otherwise.

3.3.7 Type of audit opinion.The type of audit opinion was measured by a dummy variable
that takes the value 1 if the company obtained an unqualified opinion and the value
0 otherwise.

3.3.8 Implementation of IFRS. Implementation of IFRS was measured through a dummy
variable that takes a value of 1 in the years 2015–2016 (premandatory adoption of IFRS) and a
value of 0 in the years 2017–2018 (postmandatory adoption of IFRS).
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4. Analysis and results
4.1 Descriptive statistics
Table 2 presents descriptive statistics for the study variables. It reports the minimum,
maximum, mean and standard deviation of the eight variables of the study (one dependent
variable and seven independent variables). As shown in Table 2, the mean of financial
reporting timeliness is 58 days. This result is lower than Borgi et al. (2021) in Saudi Arabia
(65 days). In Borgi et al. (2021)’s study, financial reporting timeliness was measured by the
number of days between a firm’s financial year end and the date of disclosing the annual
reports to the public (on Saudi Stock Exchange website). This measure captures the time
taken by the auditor andmanagement to issue the audited annual reports to the public, which
includes a delay in audit work and a delay in negotiating the accounting issues after the
audit work.

4.2 Correlation analysis
The study performed a multicollinearity test to examine the correlation among the
independent variables. Table 3 presents the matrix of correlations and variance inflation
factor (VIF). As shown inTable 3, all independent variable shows aVIF value smaller than 10,
which means that there is no multicollinearity at significant level p ≤ 0.05. Through VIF
values, it can be concluded that the regression model is free from the assumption of
multicollinearity. From Table 3, it is noted that the company’s size is positively and
significantly correlated with audit firm size at the level of significance p ≤ 0.05 and with the
company’s profitability at the level of significance p≤ 0.10. It is also noted that the company’s
profitability is positively and significantly correlatedwith institutional ownership at the level
of significance p ≤ 0.10, while it is negatively and significantly correlated with the
implementation of IFRS at significance level p≤ 0.10. Also, the financial leverage is positively
and significantly correlated with both auditor’s opinion type and the implementation of IFRS

Variable Observations (company/year) Minimum Maximum Mean Std. deviation

TIME 268 21 days 79 days 58 days 16 days
SIZE 268 14.71 26.43 19.62 4.356
PROF 268 �0.29 0.43 0.24 0.127
LVR 268 0.17 0.41 0.28 0.109
INIST 268 0.13 0.67 0.31 1.041
AUSIZE 268 0.57 0.89 0.68 0.287
AUOPINION 268 0.48 0.76 0.63 0.175
IFRS 268 0.39 0.50 0.48 0.161

SIZE PROF LVR INIST AUSIZE AUOPINION IFRS VIF

SIZE 1.00 2.02
PROF 0.214** 1.00 1.23
LVR 0.019 0.124 1.00 1.45
INIST 0.234 0.301** 0.216 1.00 1.98
AUSIZE 0.591* 0.298 0.421 0.251* 1.00 2.78
AUOPINION 0.194 0.169 0.429** 0.198 0.263 1.00 1.96
IFRS 0.167 �0.221** 0.192** 0.138 0.167 0.172 1.00 1.84

Note(s): *Represents significant at p ≤ 0.05
**Represents significant at p ≤ 0.10

Table 2.
Descriptive statistics

Table 3.
Correlation analysis
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at the level of significance p ≤ 0.10. With regard to the rest of the correlation coefficients, it is
noted from Table 3 that they are positive but not significant, whether at the level of
significance p ≤ 0.05 or p ≤ 0.10.

4.3 Multivariate regression analyses
Table 4 presents the results of multiple regressions analysis. As shown in Table 4, the study
model is significant as the F-statistics are significant at a significance level p ≤ 0.05. Table 4
shows that the coefficient of the company’s size is - 3.06, and this coefficient is significant at a
significance level of p≤ 0.05, which indicates that the size of the company has a negative and
significant impact on the time period taken by the company to publish its financial reports.
This result leads to the rejection of the first null hypothesis, which states that there is no
relationship between the size of the company and financial reporting timeliness. This result
confirms the results of previous studies in other developing countries, which concluded that
there is a positive relationship between the size of the company and the timeliness of financial
reporting such as Abdullah (1996) in Bahrain, Owusu-Ansah and Leventis (2006) in Greece,
Akle (2011) in Egypt, Ahmed (2003) in three SouthAsian countries, namely Bangladesh, India
and Pakistan, G€uleç (2017) in Turkey, Ahmad et al. (2018) in Malaysia, Ha et al. (2018) in
Vietnam and Murti (2021) in Indonesia.

As can be seen from Table 4, the profitability coefficient is�2.21, and this coefficient is
significant at a significance level of p ≤ 0.05, which indicates that the company’s
profitability has a negative and significant impact on the time period taken by the company
to publish its financial reports. This result leads to the rejection of the second null
hypothesis, which states that there is no relationship between profitability and financial
reporting timeliness. This result confirms the results of previous studies in other
developing countries that concluded that there is a positive relationship between
profitability and the timeliness of financial reports, such as Abdullah (1996) and
Khasharmeh and Aljifri (2010) in Bahrain, Al Daoud et al. (2014) in Jordan, G€uleç (2017)
in Turkey, Ha et al. (2018) in Vietnam, Abdillah et al. (2019) and Bangun (2019) in Indonesia
and Agyei-Mensah (2018) in Ghana. Regarding leverage and as can be seen from Table 4,
the leverage coefficient is 4.01, and this coefficient is significant at a significance level of
p≤ 0.05, which indicates that the company’s leverage has a positive and significant impact
on the time period taken by the company to publish its financial reports. This result leads to
the rejection of the third null hypothesis, which states that there is no relationship between
leverage and financial reporting timeliness. This result confirms the results of previous

Variable Coefficient t-statistic Sig

SIZE �3.06 �2.49 0.00*
PROF �2.21 �1.98 0.03*
LVR 4.01 3.32 0.01*
INIST �2.69 1.69 0.08
AUSIZE �3.264 �4.59 0.00*
AUOPINION �2.968 6.35 0.00*
IFRS 5.019 3.89 0.09
Observations 268
Companies 67

R-squared 0.2481

F-statistic 3.26*

Note(s): *Represents significant at p ≤ 0.05

Table 4.
Multivariate

regression results
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studies in other countries that concluded that there is a negative relationship between
leverage and the timeliness of financial reports, such as Abdulla (1996) and Al-Ajmi (2008)
in Bahrain, Ismail and Chandler (2004) in Malaysia, Khasharmeh and Aljifri (2010) in the
United Arab Emirates and Bahrain, Alkhatib and Marji (2012) in Jordan, Ha et al. (2018) in
Vietnam and Abdillah et al. (2019) in Indonesia. Finally, it is noted that the coefficient of
institutional ownership is�2.69, and this coefficient is not significant at a significance level
of p ≤ 0.05. This result leads to accept the fourth null hypothesis, which states that there is
no significant relationship between institutional ownership and financial reporting
timeliness. In fact, this result contradicts the results of previous studies conducted in other
developing countries, such as Al-Ajmi (2008) in Bahrain, Ezat and El-Masry (2008) in
Egypt, Kusuma and Indayani (2020) in Indonesia and Aksoy et al. (2021) in Turkey. This
result indicates that the size of the shares owned by the institution cannot guarantee that
the institution is able to carry out its supervisory function on the company’s management
properly. With regard to the control variables, it is noted that the coefficients for each of the
audit firm size and the audit opinion are �3.264 and �2.968, respectively, and these
coefficients are significant at the level of significance p≤ 0.05.5, while the coefficient for the
IFRS was 5.019, and this coefficient is not significant at the level of significance p ≤ 0.05.5.
These results indicate that both the size of the audit firm and the audit opinion have a
positive and significant impact on the timeliness of financial reports, while the
implementation of IFRS has no significant impact on the timeliness of financial reports.
These results are consistent with Borgi et al. (2021) and Oussii and Taktak (2018) who
suggest that qualified audit opinion may need extra time from auditors before finishing
their audit work for the companies that received this type of audit opinions, which may
affect the audit report lag and so the financial reporting timeliness. Also, the results are
consistent with the results of Borgi et al. (2021), Baatwah et al. (2015) and Afify (2009) who
suggest that larger audit firms may complete the audit work earlier than smaller
audit firms.

5. Conclusion and limitations
Timeliness is one of the most important characteristics of the quality of information included
in published financial reports. The faster financial reports are published, themore useful of its
information in making economic decisions. Consequently, the issue of timeliness has received
great attention from both regulatory authorities and academic research. Despite the
importance of timeliness, this issue has not received sufficient attention in Saudi Arabia. This
study aimed to examine the impact of the company’s characteristics on the timeliness of
financial reports in the Saudi Stock Exchange. Based on a sample of 67 companies listed in the
Saudi Stock Exchange during the period 2015–2018, the study concluded that there are three
characteristics of the company that significantly affect the timeliness of the financial reports,
the size of the company, the company’s profitability and the company’s leverage. This study
contributes to studies of financial reporting timeliness in developing countries, in general,
and to studies of financial reporting timeliness in Saudi Arabia in particular. However, this
study is not without limitations. The first limitation is that this study focused on nonfinancial
companies only and excluded financial companies from the sample, which weakens the
possibility of generalizing the results of the study to the Saudi Stock Exchange as a whole.
Future studies can examine the timeliness of financial reports in these financial companies.
The second limitation is that this study examined only four characteristics of companies,
namely size, profitability, leverage and institutional ownership. Future studies can examine
the effect of other characteristics of the company on the timeliness of financial reports.
Finally, this study focused only on annual financial reports. Future studies can examine the
determinants of timeliness with respect to quarterly financial reports.
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