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Note from the Publisher 

Research in Finance has been edited by John W. Kensinger for nearly 20 years. 
John passed away last year, and it is with great sadness that we at Emerald 
publish this, the final volume compiled under his leadership. 

We are very grateful to the new series editors, Rita Biswas and James 
Conover, for their assistance in finalizing this volume and for taking the helm 
on future volumes. We would like to extend to them a warm welcome to the 
Emerald family.



This page intentionally left blank



vii

Contents

List of Contributors� ix

Introduction� xi

A Practitioner’s Guide to the CAPM:  
An Empirical Study

Jordan French� 1

The Influence of Macroeconomic  
Factors on Stock Price: The Case of  
Real Estate and Property Companies

Lentina Simbolon and Purwanto� 19

Existence of Price Pressures Surrounding 
Annual Changes in the “Dogs of  
the Dow” Portfolio

Eric C. Lin, James L. Kuhle and Helen Xu� 41

An Examination of Prices on  
the MISO Exchange

Kevin Jones� 57

The Value of Corporate Voting Rights: 
Valuation of Loyalty Voting Rights  
and Empirical Evidence from France  
and Italy

Michael Gambert� 75



viii	 Contents

Determinants of the Productivity  
Change for the Banking Sector in Egypt

Ammar Jreisat, Hassan Hassan and Sriram Shankar� 89

Does Financial Inclusion Improve the Banks’ 
Performance? Evidence from Jordan

Fadi Hassan Shihadeh, Azzam (M. T.) Hannon,  
Jian Guan, Ihtisham ul Haq and Xiuhua Wang� 117

MicroFinance Sector in Emerging  
Capital Markets: Peruvian Financial  
Entity CMAC (Caja Municipal de Huancayo)

Kurt Burneo and Edmundo R. Lizarzaburu� 139

Evaluating the Efficiency of Microfinance 
Institutions in Vietnam and the Impact  
of This Efficiency on Poverty Reduction

Nguyen Thien Kim, Le Hoang Long and  
Nguyen Minh Sang� 167

Humanizing Finance by Hedging  
Property Values	

Jaume Roig Hernando� 183

Insider or Outsider CEO: Choosing Wisely  
in Different Circumstances

Naseem Ahamed and Nitya Nand Tripathi� 205

The Impact of Academic Research  
in Finance (Impact Ratio)

Daniel Broby� 217

INDEX� 229



ix

List of Contributors

Naseem Ahamed Research scholar and pursuing PhD in the area 
of finance at IBS, (Hyderabad), The ICFAI 
Foundation for Higher Education, India

Daniel Broby Department of Accounting and Finance, 
University of Strathclyde, Glasgow, United 
Kingdom

Kurt Burneo CENTRUM Católica Graduate Business 
School. Pontificia Universidad Catolica del Perú

Jordan French Faculty of Business and Economics, Whitworth 
University, Spokane, Washington, USA

Michael Gambert Keimyung University, Daegu, South Korea

Jian Guan PhD Scholar, College of Finance and Statistics, 
Hunan University, Hunan, China

Azzam (M. T.)  
Hannon

Assistant Professor, College of Business 
Administration, American University in the 
Emirates, Dubai, United Arab Emirates

Hassan Hassan Assistant Professor of Finance, Department 
of Banking and Finance, College of Business 
Administration, Al Ain University of Science and 
Technology, Abu Dhabi, United Arab Emirates

Jaume Roig 
Hernando

Polytechnic University of Catalonia, Spain

Kevin Jones Assistant Professor of Finance, University of 
Houston-Downtown, Houston, Texas USA

Ammar Jreisat Assistant Professor of Finance, Department 
of Banking and Finance, College of Business 
Administration, Al Ain University of Science and 
Technology, Abu Dhabi, United Arab Emirates



x	 List of Contributors

Nguyen Thien Kim Banking University of Ho Chi Minh City, 
Vietnam

James L. Kuhle Professor of Finance, California State 
University Sacramento, USA

Eric C. Lin Associate Professor of Finance, California 
State University Sacramento, USA

Edmundo R.  
Lizarzaburu

Esan Graduate School of Business, 
Universidad Esan, Perú

Le Hoang Long Banking University of Ho Chi Minh City, 
Vietnam

Purwanto President University, Kota Jababeka, Indonesia 
& Padjajaran University, Bandung, Indonesia

Nguyen Minh Sang Banking University of Ho Chi Minh City, 
Vietnam

Sriram Shankar Fellow, Australian National University, Centre 
for Social Research and Methods, ANU 
College of Arts and Social Sciences, Canberra, 
Australia

Fadi Hassan  
Shihadeh

PhD Scholar, College of Economics and 
Trade, Hunan University, Hunan, China. Also 
Lecturer at Palestine Technical University, 
Kadoorie, West Bank, Palestine

Lentina Simbolon President University, Kota Jababeka, Indonesia

Nitya Nand  
Tripathi

Research scholar and pursuing PhD in the area 
of finance at IBS, (Hyderabad), The ICFAI 
Foundation for Higher Education, India

Ihtisham ul Haq PhD Scholar, College of Economics and Trade, 
Hunan University, Changsha, Hunan, China

Xiuhua Wang College of Finance and Statistics, Hunan 
University, Hunan, China

Helen Xu Associate Professor of Finance, Holy Names 
University, Oakland, California, USA



xi

Introduction

The volume starts with empirical investigations of the impact from macro-
economic variables on equity values in emerging economies compared with 
developed economies (such variables include the following: currency exchange 
rates, various market indices, and gross domestic product). Then we learn 
what happens immediately following a stock’s new addition or removal from 
the “Dogs of the Dow” portfolio. The “Dogs of the Dow” strategy focuses 
on selecting the highest dividend-paying stocks from among those that com-
pose Dow Jones Industrial Average. The investigation finds that new inclu-
sion on the list is associated with significant immediate increase in stock price, 
and removal from the list is associated with significant immediate decrease in 
stock price. So, we have strong evidence that dividends are important.

Next is an empirical affirmation of the efficiency of the Midcontinent 
Independent System Operator (MISO) electricity exchange following its 
recent (2014) major expansion in terms of market participants and geo-
graphic scope. MISO (headquartered in Carmel, Indiana) operates one of 
the world’s largest real-time energy markets, trading electrical power across 
Middle America (including parts of the United States and Canada).

Next we find several investigations into the efficacy of efforts to stimulate 
the arousal of emerging nations around the world. We have here investiga-
tions into the banking industry in Egypt and Jordan, plus investigations of 
the “micro-finance” tools intended to relieve poverty in Peru and Vietnam. 
Also here, we see an empirical investigation of the question whether “Loyalty 
Voting Rights” add value to stock in Italy (compared with France).

We conclude the volume with examination of how financial discipline 
might be made more comfortable by effective hedging of real property values. 
Then we have a comparison of “insider” versus “outsider” chief  executive 
officers in various situations. Finally, we have a critique of the real-world 
impact of financial research.
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