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 Introduction


Tax researchers have an important role to play in conducting and publishing rigorous quality research in the uncertain times facing the world's tax systems. There are many research questions to be addressed and Advances in Taxation invites submissions on a broad range of tax topics. I wish to thank the editorial board for their continued support. They have been called upon to promote Advances in Taxation and to engage in the reviewing process. And, importantly, I am also pleased to thank the 12 ad hoc expert reviewers listed below for their valuable and timely reviewing activity during 2019–2020.

 

May Bao (University of New Hampshire)

B. Anthony Billings (Wayne State University)

Mark Billings (University of Exeter)

Toni Brackin (University of Southern Queensland)

John D'Attoma (University of Exeter)

Darius Fatemi (Northern Kentucky University)

Cass Hausserman (Portland State University)

Md. Safayat Hossain (University of New Hampshire)

Catherine Plante (University of New Hampshire)

Linda Ragland (University of New Hampshire)

Tom Schulz (Western Michigan University)

Qian Song (Cardiff University)

 

In Volume 27, there are 7 chapters. In the lead chapter, Kirsten Cook, Tao Ma, and Eddie Zhao examine how creditor interventions after debt covenant violations affect corporate tax avoidance. Using a regression discontinuity design, they find that creditor interventions increase borrowers' tax avoidance. This effect is concentrated among firms with weaker shareholder governance before creditor interventions and among those with less bargaining power during subsequent debt renegotiations.

Next, Tanyi, Klaus, and Burton examine the relationship between tax-related accounting misstatements and changes in the uncertain tax benefits accrual account in the year of the disclosure of a misstatement. They find that the disclosure of a tax-related misstatement is associated with an increase in unrecognized tax benefits during that year and show that this increase in the year of disclosure is from uncertain tax positions taken in prior periods. In the third chapter, Zhao, Filbeck, and Deshmukh examine the moderating effect of financial statement readability on share repurchases in response to a temporary reduction in repatriation tax. They find that firms with less readable financial statements initiated higher levels of share repurchases after the American Jobs Creation Act and provide timely evidence of potential firm response to the 2017 Tax Cut and Jobs Act.

In Chapter 4, Kirkpatrick and Radicic investigate the impact of tax planning activities on the firm value of FTSE100 firms. Their results suggest that tax planning activity by U.K. firms has a negative impact on firm value. Then in a separate U.K. based study, Sutcliffe and Platanakis estimate the tax and national insurance contribution (NIC) effects of a pension scheme's change from final salary to career average revalued earnings on the gross and net wealth of the sponsor, government, and 16 age cohorts of members, deferred pensioners, and pensioners. They also measure the size of the 12 income tax and NIC payments and reliefs for new members and the sponsor, before and after the rule changes.

The final two chapters in this volume have a behavioral research focus. Walton and Killey employ an experimental design to investigate the effect of disclosure availability and content on nonprofessional investor judgments in the context of public country-by-country reporting. They find that participants receiving an expanded disclosure are able to more accurately assess the state of the social contract between the organization and society, imposing sanctions if necessary. Lastly, Zhang, Smith, and Gouldman examine three individual values on the willingness to pay and perceived fairness of use tax on Internet purchases. They find that while a strong sense of national identity is significantly correlated with fairness perceptions of use tax, it is not significantly related to perception of willingness to pay use tax, suggesting that taxpayers with a high level of religiosity are more willing to pay use tax, although they do not perceive the use tax to be fair.


John Hasseldine



Editor, Advances in Taxation
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Table 2. List of all the Constituent Entities of the MNE group included in each aggregation per tax jurisdiction

Name of the MNE group:
Fiscal year concarned:

Main Business Activity(ies)

Tax Jurisdiction
Constituent Entities of Organisation or
Tax Jurisdiction | Resident in the Tax | Incorporation if Different
Jurisdiction from Tax Jurisdiction of

Manufacturing or Production

2
g
2
5
2
]
2

Provision of Services to
Holding Shares or Other

Intellectual Property
Unrelated Parties

Sales, Marketing or

III Purchasing or Procurement
Distribution

II Research and Development

1. Please specify the nature of the activity of the Constituent Entity in the “Additional Information™ section.
Table 3. Additional Information

Name of the MNE group:
Fiscal year concerned:

Please inciude any further brief information or explanation you consider necessary or that would facilitate the understanding of the compuisory information provided in the Country-by-Country Report.
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Transfer pricing documentation — Country-by-Country Report

A. Model template for the Country-by-Country Report

Table 1. Overview of allocation of income, taxes and business activities by tax jurisdiction

Name of the MNE group:
Fiscal year concerned:
Currency used:

Tax Jurisdic
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